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Estimate of Fiscal Impact

FY 2017-18 FY 2018-19

State Expenditure

General Fund $0 $0

Other and Federal $0 $0

Full-Time Equivalent Position(s) 0.00 0.00
State Revenue

General Fund $0 $0

Other and Federal $289,000 $0
Local Expenditure $2,855,000 $0
Local Revenue $28,884,000 $0

Fiscal Impact Summary

The bill will have no expenditure impact on the General Fund, Other Funds, or Federal Funds.
Although this bill is permissive in nature, for this analysis, we assumed that all counties will
choose to impose a one-cent a gallon local option user fee on the retail sales of motor fuel.
Therefore, Other Funds revenue will increase by $289,000 for every one-cent increase in the
local option user fee. Also, local government expenditures will increase by $2,855,000, and
local revenue will increase by $28,884,000 in FY 2017-18 for every one-cent increase in the
local option user fee. This fiscal impact statement has been updated based on a response from
the Department of Revenue.

Explanation of Fiscal Impact

Introduced on January 10, 2017

State Expenditure

This bill creates the Local Option Motor Fuel User Fee Act to provide that a county may impose
by ordinance, approved by referendum, a user fee on retail sales of motor fuel for the sole
purpose of road improvement projects and road maintenance to state roads within the county.
The bill also provides that the Department of Revenue (DOR) must administer and collect the
local option user fee in the same manner that sales and use tax are collected. Revenues collected
pursuant to this section must be remitted to the State Treasurer’s Office (STO) and credited to a
fund separate from the General Fund. STO must distribute the revenues quarterly to the county
in which the user fee was imposed. DOR is allowed to retain up to one percent of revenues for
administrative costs.
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Department of Revenue. This bill requires the department to perform activities that will be
conducted in the normal course of agency business. As a result, this bill does not have an
expenditure impact on the General Fund, Other Funds, or Federal Funds.

State Election Commission. The commission indicates that this bill will have no expenditure
impact on the General Fund, Federal Funds, or Other Funds, as the expenses associated with the
elections would be borne by the county imposing the user fee.

State Treasurer’s Office. The agency indicates that this bill will require minimal process
modifications from current local option sales tax processing that is currently being performed by
the agency. Any expenses associated with the bill could be absorbed within current
appropriations.

State Revenue

This bill allows DOR to retain up to one percent of the revenues associated with the local option
motor fuel user fee for administrative costs. Since this bill does not specify the amount of the
local option motor fuel user fee, we estimate that Other Funds revenue of DOR will increase by
approximately $289,000 for every one-cent increase of the local option motor fuel user fee. This
estimate assumes that all counties will impose a one-cent a gallon local option motor fuel user
fee on retail sales of motor fuel.

Local Expenditure

This bill allows counties to impose by ordinance, approved by referendum, a local option user
fee on retail sales of motor fuel for the sole purpose of road improvement projects and road
maintenance to state roads within the county. The Revenue and Fiscal Affairs Office contacted
twenty-four county governments regarding the average expense associated with imposing the
local option motor fuel user fee, and we received responses from six counties. This bill is
permissive in nature as it allows counties the option to impose the local option motor fuel user
fee by ordinance. Therefore, expenses would vary by county, and would be based upon the size
of the county, the number of poll staff, ballots, and advertising. For this analysis, we assume that
all counties will impose the local option user fee on retail sales of motor fuel. Based upon data
provided by the responding county governments and prorating for a statewide county estimate
based upon population, we estimate that this bill will have an expenditure impact of
approximately $2,855,000 on county governments.

Local Revenue

This bill allows counties to impose by ordinance, approved by referendum, a local option user
fee on retail sales of motor fuel for the sole purpose of road improvement projects and road
maintenance to state roads within the county. The ordinance must specify the specific road
improvement projects for which the proceeds of the user fee are to be used, the maximum time
for which the fee may be imposed, and the time when the referendum will be held. The bill does
not specify the amount of the local option motor fuel user fee that may be imposed by counties.
Although this bill is permissive in nature as it allows counties the option to impose an additional
local option motor fuel user fee, we estimate that if every county imposed a one-cent a gallon
local option motor fuel user fee, local revenue from the sale of gasoline would increase by
$28,884,000 in FY 2017-18. Attached is a table reporting the estimated additional local revenue
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per county based upon a one-cent local option motor fuel use fee imposed by all counties. This
estimate is based upon the most recent gasoline gallon totals by county from DOR and
projections on the number of gasoline gallons for FY 2017-18. Since data is not collected on
gallons of diesel purchased at the county level, we cannot provide an estimate for the local
revenue increase from diesel gallon sales. Any local option diesel fuel sales would be in addition

to our estimate.
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Frank A. Rainwater, Executive Director
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ESTIMATED MOTOR FUEL USER FEE REVENUE BY COUNTY

FY 2017-18
ESTIMATED GASOLINE ANNUAL ESTIMATED
GALLONS ADDITIONAL REVENUE

IN ASSUMING A $0.01 INCREASE
COUNTY FY 2017-18 IN MOTOR FUEL USER FEE
ABBEVILLE 6,697,373 $66,974
AIKEN 110,329,904 $1,103,299
ALLENDALE 4,992,568 549,926
ANDERSON 108,612,280 $1,086,123
BAMBERG 6,663,661 $66,637
BARNWELL 6,874,403 $68,744
BEAUFORT 96,842,222 $968,422
BERKELEY 77,350,472 $773,505
CALHOUN 9,159,029 $91,590
CHARLESTON 233,406,504 $2,334,065
CHEROKEE 59,081,427 $590,814
CHESTER 12,782,974 $127,830
CHESTERFIELD 30,388,114 $303,881
CLARENDON 21,012,128 $210,121
COLLETON 33,848,934 $338,489
DARLINGTON 40,645,886 $406,459
DILLON 36,329,337 $363,293
DORCHESTER 60,878,587 $608,786
EDGEFIELD 8,815,760 $88,158
FAIRFIELD 13,586,680 $135,867
FLORENCE 87,615,266 $876,153
GEORGETOWN 37,526,676 $375,267
GREENVILLE 255,804,181 $2,558,042
GREENWOOD 33,205,601 $332,056
HAMPTON 9,512,815 $95,128
HORRY 213,177,546 $2,131,775
JASPER 34,761,724 $347,617
KERSHAW 34,634,252 $346,343
LANCASTER 62,821,689 $628,217
LAURENS 24,718,904 $247,189
LEE 9,051,491 $90,515
LEXINGTON 193,819,255 $1,938,193
MARION 16,534,158 $165,342
MARLBORO 14,968,880 $149,689
MCCORMICK 2,140,494 $21,405
NEWBERRY 27,599,566 $275,996
OCONEE 37,720,670 $377,207
ORANGEBURG 71,091,674 $710,917
PICKENS 55,641,285 $556,413
RICHLAND 159,755,961 $1,597,560
SALUDA 5,894,189 $58,942
SPARTANBURG 193,194,203 $1,931,942
SUMTER 71,480,130 $714,801
UNION 9,862,324 $98,623
WILLIAMSBURG 13,476,956 $134,770
YORK 234,091,867 $2,340,919
TOTAL 2,888,400,000 $28,884,000

Data Source: Gasoline Gallons by County 2014, SC Department of Revenue

Source: SC RFA; lpw/1/13/17




